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Important Notice 

Information herein has been prepared by the Company. The presented conclusions are based on the general information 

collected as of the date hereof and can be amended without any additional notice. The Company relies on the information 

obtained from the sources which it deems credible; however, it does not guarantee its accuracy or completeness. 

 

These materials contain statements about future events and explanations representing a forecast of such events. Any 

assertion in these materials that is not a statement of historical fact is a forward-looking statement that involves known and 

unknown risks, uncertainties and other factors, which may cause our actual results, performance or achievements to be 

materially different from any future results, performance or achievements expressed or implied by such forward-looking 

statements. We assume no obligations to update the forward-looking statements contained herein to reflect actual results, 

changes in assumptions or changes in factors affecting such statements. 

 

This presentation does not constitute an offer to sell, or any solicitation of any offer to subscribe for or purchase any 

securities. It is understood that nothing in this report / presentation provides grounds for any contract or commitment 

whatsoever. The information herein should not for any purpose be deemed complete, accurate or impartial. The information 

herein in subject to verification, final formatting and modification. The contents hereof has not been verified by the Company. 

Accordingly, we did not and do not give on behalf of the Company, its shareholders, directors, officers or employees or any 

other person, any representations or warranties, either explicitly expressed or implied, as to the accuracy, completeness or 

objectivity of information or opinions contained in it. None of the directors of the Company, its shareholders, officers or 

employees or any other persons accepts any liability for any loss of any kind that may arise from any use of this presentation 

or its contents or otherwise arising in connection therewith. 
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ESG is the Key Company Development Pattern 

Cooperation Agreement with the Russian Ministry of Natural 

Resources was signed as a part of the national çEnvironmentè 

project to preserve the biological diversity 

çGuiding Principles on Reducing Methane Emissionsè were 

signed 

Rosneft response 

Projects to support 

indigenous people of 

the North: IT support at 

indigenous  settlements, 

çEvenkiysky Reindeerè 

animal range research, 

çNorthern friendshipè - 

supporting indigenous 

languages 

 

  

3 Rosneft Oil Company annually presents its updated public statement ï çRosneft: Contributing to Implementation of UN Sustainable Development Goalsè 

8 mmt of CO2e prevented GHG emissions  

(by implementing Energy Saving Program) 

Rub 300 bn of ñgreenò investments in 2018-2022 

UN Secretary-General Antʦnio Guterres  called on all 

leaders to reduce GHG emissions by 45 % over the next 

decade, and to net zero emissions by 2050 

The World Economic Forum's Global Risks Report:  

Climate change risks are Top 5 Global Risks 

Examples of ESG commitment 

Arctic ecosystems research initiatives: 

polar bear, walrus, ice studies 
Carbon management sub-committee was established 

The Integrated Carbon management plan was approved by the 

CEO 

September 2019 - The Russian Federation ratifies the Paris 

Climate Agreement  

 

https://www.rosneft.com/Investors/Rosneft_contributing_to_implementation_of_UN/
https://www.rosneft.com/Investors/Rosneft_contributing_to_implementation_of_UN/
https://www.rosneft.com/Investors/Rosneft_contributing_to_implementation_of_UN/
https://www.rosneft.com/Investors/Rosneft_contributing_to_implementation_of_UN/
https://www.rosneft.com/Investors/Rosneft_contributing_to_implementation_of_UN/


Top Quartile Industry Performance  

in International ESG Ratings 

The best Russian Company in the rating  

The rating increased by 11 points to 32.7 

The best Russian oil and gas company in the 

Global CDP climate change and water security 

rating 
The climate change rating increased by four notches to B 

Rosneft was assigned the B- water security rating 

participating for the first time 

Record high rating improvement  
The rating increased by 12 points to 57 

One of the leaders 

(ahead of most global oil and gas companies) 

The rating increased by 2.08 points to 65.15 

In the industry top-5 
The rating increased by 8 points to ɸ 

Rosneft included in the FTSE4Good Index   
The FTSE Russell rating increased by 0.3 points to 3.8 
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* 

*  Refinitiv is in the process of merging with the London Stock Exchange Group 

BP 67.6; Rosneft 65.15; Total 61.8; Eni 61; Shell 60.2, Lukoil 59.3; Repsol 58.9,Exxon 56; 

Equinor 55.2;Gazprom Neft 53.1; Chevron 51; Sinopec 48.5; Gazprom 44.8; Petroʉhina 38.6 

BP ɸ; Shell  ɸ; Chevron ɸ; Total  ɸ; Rosneft ɸ; Exxon ɸ; Equinor ɸ; Eni A; Lukoil  A; 

Repsol A-; Gazprom Neft A-; Sinopec B+; Petroʉhina B; Gazprom B 

Repsol 70.1; Eni 68.7; Shell 57.1; BP 53.9; Total 51.3; Equinor 41.3; Chevron 33.5; 

Rosneft 32.7; Lukoil 28.2; Exxon 22.7; Gazprom 10.4; PetroChina 10; Sinopec 4.8  

CDP Climate change: Eni A-; Total ɸ-; Rosneft B; Equinor B; Shell B; Gazprom C; Lukoil D  

CDP Water Security: Eni A-; Total ɸ-; Rosneft B-; Gazprom C 



Financial 

Results 
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2019 Key Highlights  

Record high dividends 

Strong free cash flow 

Reduction of financial debt 

and trading liabilities 

283 Rub bn 

884 Rub bn 

907 Rub bn 
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EBITDA and Net Income Dynamics 

EBITDA 2019 vs 2018 Net Income 2019 vs 2018 

2,081 

2,105 

83 

18 

24 

102 

63 

(29) 

(161) 

(8) 

(18) 

(17) 

(33) 

12M 2018 

Exchange rate 

Completion of 
the tax maneuver 

and other 

Crude oil price 

Share in profits of 
associates and JVs 

Export duty lag 

Other taxes 

Introduction of 
excess profit tax 

Indexation 
of transport tariffs 

Change in Volumes 

OPEX 

General costs 

12M 2019 

Rub bn 
549 

649 

805 

708 

100 

24 

(52) 

(9) 

84 

(38) 

141 

6 

97 

Net income attr.
to shareholders

12M 2018

Minorities

12M 2018

EBITDA

DDA

Income tax

Financial expences
(net)

Other income

Other costs

FX gains/losses

12M 2019

Minorities

Net income attr.
to shareholders

12M 2019

Rub bn 

External 

factors: 

+11 Rub bn 

+0.5% 

Internal 

and seasonal 

factors: 

+13 Rub bn 

0.6% 
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52% 

32% 

7% 

CAPEX 

CAPEX evolution 2019 CAPEX breakdown 

Rub trln 

0.85 
Rub trln 

2% Other 

8% Refining, Commerce 

and Logistics 

91% Upstream 

Mature assets 

Key projects and greenfields 

International projects 

>90%  
Share of Upstream CAPEX 

~270 Rub bn 

Investments in 

new off- and onshore  

upstream projects 

6,1 $/boe  

Unit Upstream CAPEX 

~14% 

Hydrocarbon production 

of key projects 

and other greenfields 

(Upstream) 
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0.92 0.94 
0.85 

2017 2018 2019 2020
plan

~1 



Free Cash Flow Allocation 

1,110 

1,738 

884 

344 

172 

113 

70 

67 

(138) 

(854) 

Net cash
provided by

operating activities

Reimbursement of
prepayments received

(historical FX rate)

Reimbursement
of other financial

obligations

FX rate change
effect

Interest on
prepayments

Prepayments for
future supplies

Reimbursement
of prepayments

pranted

Adjusted
operating
cash flow

CAPEX

Free cash flow

Rub bn 

Free cash flow calculation  

884 

Free cash 

flow 

Interest1 

Dividends2 

Reduction of 

liabilities 

Note: (1) Including interest on prepayments, (2) Including dividends paid to minorities 9 



Delivering Rosneft-2022 Strategy in 2019 

Note: (1) Operating costs, (2) In comparable terms vs 2016 actual figures, (3) In comparable terms , expected results for 2019, (4) Information system çTIS-Dobychaè. General 

implementation status from the beginning of initiatives. 10 

Structural and 

technological 

transformation 

Key projects 

delivery 

Enhancing 

yields  

3.1 $/boe 
leadership in  

lifting costs1 

-13.8% reduction of well costs 2 

>2.5%  
refining and petrochemicals  

cost reduction3 

22.5 mmt 
liquids production at key projects 

21 mmt 
liquids production from 

hard-to-recover reserves  

of drilling rigs connected to automatic data-

collection systems4 

wells connected to automatic data-collection 

systems4 

Digital 

services 
as part of Data processing center 

~99% 

~52 th. 


